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Ol The Legal Compliance of the Central
American Maquilas with the Multilateral
and Regional Trade Agreements]
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(R RFBE)

Central American Governments
have promoted textile trade originating
from maquilas to stay competitive in
the international trade arena. Maquilas
are significant sources of employment,
investment, foreign exchange earnings,
and of transfer of technology and
managerial skills. To promote them, fiscal
incentives and tax holidays are granted
to special business groups. Imports and
exports in the assembly processes are
tax exempted. Countries have enacted
their own domestic legal framework in
the form of Temporal Imports Regimes
and Industrial Processing Zones Laws
to ensure fiscal and customs benefits
and security. The legal frameworks at
times contradict with the WTO rules in
that maquilas might be considered as
prohibited export subsidies. Guatemala,

El Salvador, and Costa Rica have started

drafting new laws to comply with

WTO rules.

at the time can enjoy an exemption to

Honduras and Nicaragua

the prohibition, but based on economic
growth, the exemption might phase out.
Drafting should seek to strike a balance
between international law compliance and
codes of conduct and to maintain economic

and social interests of the stakeholders.
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OTl'An Analysis of the Evolution of Trade
Relations between Brazil and China]
WET 8L ¥ TG (ERFBER )
This presentation showed the changes
occurred in the world economy and the
increasing importance of two BRICs

countries, Brazil and China. The analysis



of these two country’ s trade performance
revealed that China has played an
important role in world economy and
greatly influenced world trade. In case
of Brazil, trade with China has changed
drastically, with substantial increases in

exports and imports.
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